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BSE SENSEX S&P CNX CMP: INR2,567 TP: INR2,560 (0%) Neutral 34,110 10,062   

Stock Info 
Bloomberg INFOE IN 
Equity Shares (m) 104 
M.Cap.(INRb)/(USDb) 314.4 / 4.2 
52-Week Range (INR) 3125 / 1580 
1, 6, 12 Rel. Per (%) -1/17/26 
12M Avg Val (INR M) 866 
Free float (%) 59.5 

Financials Snapshot (INR b) 
 Y/E  MARCH FY20E FY21E FY22E 
Net Sales  12.7 13.2 16.0 
EBITDA (Rs b) 4.0 3.7 4.5 
NP  2.4 3.1 3.8 
EPS  19.8 25.2 31.0 
EPS Gr (%) -13.5 26.9 23.2 
BV/Share (Rs) 204.2 218.8 235.6 
P/E (x) 130.0 102.5 83.2 
P/BV (x) 12.6 11.8 11.0 
RoE (%) 13.7 12.0 13.8 
RoCE (%) 13.7 11.9 13.7 

Shareholding pattern (%) 
As On Mar-20 Dec-19 Mar-19 
Promoter 40.5 40.5 40.8 
DII 13.4 12.9 15.2 
FII 35.7 36.4 33.5 
Others 10.5 10.3 10.6 

FII Includes depository receipts 

Stock Performance (1-year) 

Subdued collections to impact standalone entity 

In response to the COVID-19 pandemic, Info Edge (INFOE) has released a 
business update. Key insights highlighted below. 

Operational performance stable for now… 
 Unaudited 4QFY20 revenue increased 10.3% YoY to INR3.23b. Recruitment

revenue grew 11.2% YoY (v/s 18.4% YoY in 4QFY19), 99acres.com grew 3.7% 
YoY (v/s 45.8% in 4QFY19) and Jeevansathi grew 25.4% YoY (v/s 6.5% in
4QFY19).

 The company’s B2B businesses (Naukri.com and 99acres.com) saw a major
part of the COVID-19 impact. Its B2C business (Jeevansathi), however, saw
minimal impact.

 EBITDA margin dipped 500bp sequentially to 28%. Margin from recruitment
business stood at 56%, above the average range of ~55%. We believe that
higher advertisement expenses on Jeevansathi and 99acres.com led to the
margin underperformance at a standalone level.

…however, brace for troubled waters ahead 
 Naukri.com’s collection growth was consistent at 13% YoY till mid-Mar’20.

Nevertheless, collections saw INR140m YoY decline in 4QFY20 as the job
market plummeted in the last 15 days of Mar’20. This, management
believes led to a shortfall of ~INR400-440m.

 For Apr’20, collections plunged 54%, indicating billing of INR400m as against 
the monthly average of ~INR1b.

 Similar to Naukri.com, 99acres.com saw a collection decline of INR180m
YoY. According to the company’s estimate, COVID-19 related impact led to a 
shortfall in collections by ~INR250-300m.

 Unlike the above, Jeevansathi saw only a nominal impact with collections
growing 20% YoY.

 Given that Naukri.com and 99acres.com together contribute 90% of INFOE’s 
standalone business, we expect 1QFY21 to be a complete washout.

 Strong cash and investments to cushion COVID-19 impact   
 INFOE has strong liquidity position of INR15.7b; of this, Banks/FDR holds

INR13.1b and MFs (Liquid schemes) hold INR2.6b. Given the fixed
commitments of INR6b in FY20, the company has enough liquidity to
sustain operations for 2.5 years.

 Apart from this, book value of start-up investments amount to INR11b of
the balance sheet.
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 To further differentiate its investing business, INFOE created a separate AIF on 
9th Jan’20. Proposed corpus of this fund would be INR7.5b (INR3.5b invested by 
the company).  

 In the past, INFOE’s start-up investments have been highly successful. According 
to our estimate, the company has clocked an XIRR of >40% since the time it 
started investing.  

 
Valuation and view     
 We foresee a halt in near-term momentum, led by expectation of billing decline 

in the recruitment and real estate segments for 1HFY21. However, given the 
market positioning of its entities, multi-dimensional growth could be expected 
from the company in the medium-to-long term, backed by recruitment, real 
estate, Zomato (its biggest investee company) and Policybazaar. 

 So far, INFOE has shown prudence with its investments (XIRR >40%). We, thus, 
believe that some of its current investments would scale up in the medium-to-
longer term and further contribute to the group’s valuations.  

 Our SOTP-based price target of INR2,560 is same as CMP. Maintain Neutral.      
 
Exhibit 1: Unaudited revenue grew 11% YoY 

 
 

 
Exhibit 2: Billing decline to pressure near-term revenue growth momentum  
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Exhibit 3: Naukri.com saw 54% dip in Apr’20’s collections… 

 
 

 
 
Exhibit 4: ...with impact being even higher in 99acres  

 
Source: MOFSL, Company 

Exhibit 5: Jeevansathi has been immune to Covid-19 related 
challenges  

 
Source: MOFSL, Company 
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Exhibit 6: SOTP valuation- Target price of INR2,560 
Infoe Edge (India)    

Segment Methodology Methodology description 
Valuation 

towards INFOE 
(INR b) 

Contribution 
(INR per 

share) 

Naukri 35x recruitment NOPLAT 

 We value Naukri.com's post tax operating profits at 
35x. Historically, INFOE traded at 33x+ when 
recruitment segment dominated and all others were 
insignificantly small (INR20 per share of investments). 
INFOE's valuation on overall company's profits 
(including yield on cash) was 30x+ 

167.3 1373 

99acres.com 12x forward sales 

 At the mid of sales multiple of peers such as 
rightmove.co.uk and  
 trade in a tight sales band of 11-13x 
Growth in 99acres.com is expected to be higher than 
peers once the real estate segment picks up. But we 
ascribe median multiple of 12x. 

38.6 317 

Zomato.com Valuation ascribed in the 
latest round of funding 

 Zomato’s valuation was USD3.4b post Uber Eats 
acquisition. INFOE’s stake in the same is 22.7%.  56.2 461 

Policybazaar.com Valuation ascribed in the 
latest round of funding 

 Policybazar was last valued at USD1.5b, after Tencent 
Holdings acquired 10% stake in the company. 18.0 148 

Jeevansathi.com 4x forward sales 

 JS is the 3rd biggest player in the online matrimony 
market.  
We assume 20% CAGR in revenues and value the 
franchise at 4x forward revenues 

4.8 39 

Other investee 
companies At investment value  11.1  91 

Cash On books     15.7 129 
Total       2560 
 

Source: MOFSL 
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Financials and Valuations 
 

Income Statement            
Y/E March 2015  2016  2017  2018  2019  2020E 2021E 2022E 
Sales 6,116 7,123 8,021 9,155 10,983 12,728 13,241 15,982 
    Change (%) 20.9 16.5 12.6 14.1 20.0 15.9 4.0 20.7 
Employee expense 2,520 3,247 3,752 3,931 4,586 5,493 6,315 7,113 
Advertising cost 842 1,318 881 1,164 1,757 2,045 1,885 2,877 
Other expense 931 1,137 1,114 1,088 1,226 1,211 1,386 1,471 
EBITDA 1,822 1,421 2,275 2,973 3,413 3,979 3,655 4,521 
    % of Net Sales 29.8 20.0 28.4 32.5 31.1 31.3 27.6 28.3 
Depreciation 173 210 241 215 204 410 444 473 
Interest 30 1 1 1 1 67 65 65 
Other Income 764 721 625 971 1,112 953 983 1,101 
PBT 2,383 1,932 2,659 3,728 4,320 4,455 4,128 5,084 
Tax 736 539 575 991 1,169 1,154 1,032 1,271 
    Rate (%) 30.9 27.9 21.6 26.6 27.1 25.9 25.0 25.0 
Adjusted PAT 1,647 1,393 2,084 2,737 3,152 3,301 3,096 3,813 
Extraordinary Items 292 -160 -40 -913 -334 -861 0 0 
Reported PAT 1,939 1,233 2,044 1,824 2,818 2,440 3,096 3,813 
    Change (%) 50.9 -36.4 65.7 -10.8 54.5 -13.4 26.9 23.2 

 
Balance Sheet              
Y/E March 2015  2016  2017  2018  2019  2020E 2021E 2022E 
Share Capital 1,202 1,209 1,211 1,216 1,220 1,222 1,222 1,222 
Reserves 15,422 16,431 18,620 19,859 22,019 23,663 25,437 27,487 
Net Worth 16,624 17,640 19,831 21,074 23,239 24,886 26,659 28,709 
Loans 2.8 60.2 52.3 44.0 46.0 578.2 578.2 578.2 
Capital Employed  16,627 17,700 19,883 21,118 23,285 25,464 27,237 29,288 
Gross Block 1,635 1,901 1,723 1,866 2,109 3,292 3,612 3,932 
Less : Depreciation 700 881 1,121 1,337 1,540 1,951 2,395 2,867 
Net Block 935 1,020 602 529 569 1,342 1,217 1,065 
CWIP 0 0 0 0 0 0 0 0 
Investments 5,578 7,405 8,371 10,720 12,857 9,099 9,099 9,099 
Curr. Assets 12,907 12,152 15,188 15,028 15,984 21,205 23,628 27,107 
Current Investments 8,973 357 2,162 11,456 3,400 14,175 14,175 14,175 
Debtors 98 118 75 44 60 87 95 114 
Cash  3,007 9,522 11,280 1,458 1,052 984 2,883 5,088 
Loans & Advances 155 347 247 0 0 0 0 0 
Other Current Assets 673 1,808 1,424 2,070 11,472 5,959 6,475 7,730 
Current Liab. &  Prov 2,794 2,877 4,278 5,159 6,125 6,182 6,707 7,984 
Current Liabilities 2,341 2,448 3,862 4,703 5,628 5,748 6,273 7,549 
Provisions 452 429 416 456 496 434 434 434 
Net Current  Assets 10,114 9,275 10,910 9,869 9,860 15,023 16,921 19,124 
Application of Funds 16,627 17,700 19,883 21,118 23,285 25,464 27,237 29,288 
E: MOFSL Estimates                 
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Financials and Valuations 
 

Ratios            
Y/E March 2015  2016  2017  2018  2019  2020E 2021E 2022E 
Basic (INR)            
EPS 16.5 10.0 15.4 14.9 23.0 19.8 25.2 31.0 
Cash EPS 13.0 14.0 17.4 24.2 27.5 30.5 29.0 35.2 
Book Value 138.3 188.0 162.7 172.9 190.7 204.2 218.8 235.6 
DPS 3.0 4.3 3.0 5.5 5.5 8.1 9.1 12.1 
Payout (%) 31.2 44.2 23.2 29.3 25.6 35.6 42.7 46.2 
Valuation (x)            
P/E 156.5 257.0 167.7 173.4 112.4 130.0 102.5 83.2 
Cash P/E 197.8 184.6 148.3 106.5 93.7 84.7 88.8 73.4 
EV/EBITDA 192.1 199.3 142.4 101.7 88.0 76.5 82.8 66.4 
EV/Sales 49.3 31.6 36.7 33.0 27.4 23.9 22.8 18.8 
Price/Book Value 18.7 13.7 15.9 14.9 13.5 12.6 11.8 11.0 
Dividend Yield (%) 0.1 0.2 0.1 0.2 0.2 0.3 0.4 0.5 
Profitability Ratios (%)            
RoE 11.5 6.4 10.0 13.4 14.2 13.7 12.0 13.8 
RoCE  13.8 8.1 11.1 13.4 14.2 13.7 11.9 13.7 
RoIC -112.9 -338.4 -210.6 -91.1 135.3 73.7 210.7 302.8 
Turnover Ratios            
Debtors (Days) 6 6 3 2 2 2 3 3 
Fixed Asset Turnover (x) 6.5 7.0 13.3 17.3 19.3 9.5 10.9 15.0 

 
Cash Flow Statement              
Y/E March 2015  2016  2017  2018  2019  2020E 2021E 2022E 
CF from Operations 1,968 809 1,653 1,901 2,097 -3,406 2,623 3,250 
Cash for Working Capital 2 6,706 630 1,166 860 787 1 2 
Net Operating CF 1,970 7,515 2,283 3,067 2,956 -2,619 2,624 3,253 
Net Purchase of FA -2,151 -1,620 -1,970 -4,158 -2,276 -3,389 -320 -320 
Free Cash Flow -181 5,895 314 -1,091 680 -6,007 2,304 2,933 
Net Purchase of Invest. -6,279 1,320 1,864 -7,973 8,718 7,059 983 1,101 
Net Cash from Invest. -8,430 -300 -106 -12,132 6,442 3,670 663 781 
Proceeds from Equity 7,497 25 19 48 27 2 0 0 
Proceeds from LTB/STB -4 0 -1 -1 0 -165 -65 -65 
Dividend Payments -337 -726 -437 -803 -808 -957 -1,322 -1,763 
Cash Flow from Fin. 7,156 -701 -419 -757 -781 -1,120 -1,387 -1,828 
Net Cash Flow 696 6,514 1,759 -9,822 8,618 -68 1,899 2,205 
Opening Cash Bal. 2,311 3,007 9,522 11,280 1,458 1,053 985 2,883 
Add: Net Cash 696 6,514 1,759 -9,822 -405 -68 1,899 2,205 
Closing Cash Bal. 3,007 9,522 11,280 1,458 1,053 985 2,883 5,089 
E: MOFSL Estimates         
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Explanation of Investment Rating 
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